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Washington Announces Changes 
In Oil Code Credit Provisions 


Secretary Ickes has approved several 
revisions in the credit terms of the Oil 
Code, designed to assist consumers and 
federal, state, county, and municipal gov- 
ernments and their subdivisions. 

One provision of interest to the con- 
sumer, allows more time in which to pay 
his gasoline bill, giving until the end of 
the month succeeding the month of pur- 
chase. The code previously required pay- 
ment of bills by the 15th of the month 
following the date of purchase. 

Public hospitals and agencies of federal, 
state and local governments were ex- 
empted from the credit rules of the code. 
Because of this exemption, Administrator 
Ickes cancelled a code provision permit- 
ting the acceptance of scrip or warrants 
from governmental agencies in payments 
of bills, as such a provision no longer is 
necessary. 

Orders approved in 
above, follow, in part: 

Appendix B—Maximum Credit Terms: 
(1) Gasoline and Kerosene Sales—Tank 
car and barge shipments, 1% 10 days from 
date of shipment, net 30 days, 1% on 
sight draft payments. In tank wagon de- 
liveries—to resellers, load-to-load, or net 
15th proximo, no cash discount; to con- 
sumers, load-to-load, or net by end of 
month succeeding month of purchase, no 
cash discount; service station deliveries, 
cash or coupons or payments, net by end 
of month succeeding month of purchase. 

Coupon books, in denominations of not 
less than $10, may be sold at face value, 
without discount, for cash, or on credit 
payable net by end of month succeeding 
month of purchase. Coupon books issued 
by any company may be redeemed by any 
retail outlet where its trade-marked prod- 
ucts are sold. Truck Train Deliveries— 
From refineries and terminals or bulk 
plants to jobbers’ bulk plants, 1% 10 days 
from date of shipment, net 30 days, 1% 
on sight draft payments. 

(2) Gas Oil and Fuel Oil Sales: Tank 
car or barge shipments, or deliveries to 
ships’ bunkers, 1% 10 days from date of 
shipment, net 30 days, 1% on sight draft 
payments. Truck Train Deliveries—From 
refineries and terminals or bulk plants to 


addition to the 








To Test Warthan Canyon 


Pacific Oil, Gas & Land Co., a Los 
Angeles syndicate, has erected a steel 
derrick for a test on the ne% sec. 30, 
21-14, Warthan Canyon, about 12 miles 
west of Coalinga, and on the John Boone 
property. Rotary equipment will be in- 
stalled. The location is about two miles 
from where a company headed by Z. L. 
Phelps of Coalinga drilled a few years 
ago at Curry Mountain. 


Montebello Land Leased 





Republic Petroleum has leased from F. 


E. Keeler a _ portion of La Merced 
Rancho, according to a filing for record 
in Los: Angeles. The location is in the 
Montebello field, and appears to be the 
old Keeler holdings on the southeast 
flank and within about half a mile of 
the Universal Consolidated deep sand 
discovery well. There are one or two 
ancient wells on the Keeler property. 


jobbers’ bulk plants, 1% 10 days from 
date of shipment, net 30 days, 1% on 
sight draft payments. Tank wagon de- 
liveries—to resellers, load-to-load, or net 
15th proximo; to consumers, net by end 
of month succeeding month of purchase. 

(3) Lubricating Oil and Grease Sales: 
Tank car and drum car shipments—Un- 
branded oil and greases, 1% 10 days from 
date of shipment, net 30 days, or 30-60-90 
day trade acceptance; branded oil and 
greases, 1% 10 days from date of ship- 
ment, net 30 days, or 30-60-90 days trade 
acceptance. L.C.L. Shipments—All oils 
and greases, 1% 10 days from date of 
shipment, net 30 days. Truck and tank 
wagon deliveries—All oils and greases— 
To Resellers, 1% 10 days from date of 
shipment, net 30 days; to consumers, 1% 
10 days or net by end of month succeed- 
ing month of purchase; service station de- 
liveries, cash or coupons or payments net 
by end of month succeeding month of 
purchase, 


U. S. Crude Stocks 
Increase 1,094,000 


Stocks of domestic and foreign crude 
petroleum at the close of the week ended 
Mar. 24 totaled 340,081,000 bbls., an in- 
crease of 1,094,000 bbls. from the total 
of 338,987,000 on hand the preceding 
week. This increase, which follows a gain 
in stocks of 496,000 bbls. during the prev- 
ious week, comprised an increase in stocks 
of domestic crude oil amounting to 1,- 
232,000 bbls. and a decrease in stocks of 
foreign crude of 138,000. 

Current reports of the oil industry indi- 
cate that crude oil production increased 
approximately 10,000 bbls. over the prev- 
ious week, or from a daily average of 
about 2,445,000 for the week ended Mar. 
17 to 2,455,000 bbls. for the week ended 
Mar. 24. The daily average crude runs 
to stills declined substantially, amounting 
to 2,310,000 bbls., as compared with 2,- 
410,000 for the previous week. Daily 
average crude imports continued to de- 
cline amounting to 49,000 bbls., as com- 
pared with 60,000 for the week ended 
Mar. 17. 


CRUDE PETROLEUM STOCKS REPORTED BY 
COMPANIES HOLDING 100,000 BARRELS 
OR MORE 





Stocks 
held by reporting Change 
companies rom 
Mar.17 Mar. 24 Mar. 17 
Grade of Crude Oil (Thousands of Barrels) 


Pefinsylvania Grade 5,021 4,966 — 55 
Other Appalachian, 
including Ky. 
Lima-N. E. Indiana- 
Michigan 
Illinois-S, W. 
Indiana 
N. Louisiana and 
Arkansas 
West Texas and S. E. 
New Mexico ........30,472 


1,349 2 
1,607 

11,292 

11,368 


30,422 
43,663 
154,967 
15,517 
27,584 
33,894 


East Texas of 
Other Mid-Continent ..154, 
Gulf Coast 15,266 
Rocky Mountain ...... 27,584 
California .............. 33,619 


336,629 By X ¥ 
3,452 138 


+1,094 


Total domestic crude .335,397 
Foreign crude 3,590 


Total 


crude 338,987 340,081 
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Water Softener 
Saves Boilers 


The water softening method of the Re. 
finite Co., 1685 Beverly Blvd., Los An. 
geles, should be of interest to operators 
experiencing boiler trouble from 
water. The method involves the use of g 
specially mined mineral and a compact 
filtering device. The mineral used in the 
filter, called Refinite, extracts the detri. 
mental elements or hardness in the water 
as the latter passes through the softener 
The treated water is thus free from scale. 
forming content before entering the 
boiler. When the mineral has absorbed 
its full capacity of hardness, a solution 
of common salt water is flushed through 
it, removing the accumulation and fp. 


Boiler Water 
Softening 
Installation 


generating the mineral. A _ convenient 
supply of salt water can be utilized in- 
stead of making a saline solution. 

When the softener has reached the end 
of its run an automatic meter gives an 
alarm. To determine if the water is of 
the desired softness a sample may be 
taken from a convenient cock and a soap 
solution applied, its reaction showing the 
true state of the water. 

The filtering tank in general use for 
rig operation is approximately 3 ft. 6 in. 
in diameter by 6 ft. high. At the bottom 
inside of the tank is a strainer plate cov- 
ered with graded gravel several inches 
deep. The mineral is put in above the 
gravel and filled almost to the top of the 
tank. Water flow is directed up or down 
through the filter.. Set next to the soft- 
ener tank is a smaller tank in which the 
regenerating solution is prepared. A 
small pump, or ejector, connected to the 
bottom, conveys the salt water through 
the filter at desired intervals. Upkeep 
is practically negligible, the only expense 
being the salt used. This cost is obvi- 
ated if in operation near a supply of 
salt water. 


Midland Redrilling 


Midland Petroleum is redrilling its 
Canet No. 1, on North Ventura Avenue, 
from 6300 ft., after plugging back from 
7830 ft. Five-inch casing is set at 5522. 
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Kingsbury Resigns From Committee; 
Standard Denies Code Violations 


President K. R. Kingsbury’s resigna- 
tion from the planning and coordination 
committee, following the indictment of 
Standard Oil Co. as one of the group of 
major marketing companies charged by 
the Department of Justice with violation 
of the petroleum code, caused keen re- 
gret among members of the committee, 
as well as Sec. Ickes, oil administrator. 

The committee unanimously declined to 
accept the resignation, because Mr. 
Kingsbury had been one of the staunch 
advocates of the code and had contributed 
materially toward its successful conclu- 
sion. 

Mr. Ickes, however, accepted the resig- 
nation in the following statement released 
to the press: “I have accepted Mr. Kings- 
bury’s resignation because of his state- 
ment that he feels that it is the only 
course to him as a result of the indict- 
ments. I personally appreciate the co- 
operation he has given to the administra- 








Ickes Condemns 
Attorney's Move 


Confirmation of disagreement of Oil 
Administrator Ickes with the policy of 
the U. S. Attorney for Southern Califor- 
nia, Peirson J. Hall, in seeking indict- 
ments against four leading California 
marketing companies and their so-called 
secondary affiliates, was given in the ad- 
ministrator’s statement issued late last 
week, just prior to announcement by 
President K. R. Kingsbury, of Standard 
Oil Co.—one of the indicted companies— 
of his resignation as a member of the 
Planning and Coordination Committee. 

In confirming his position Mr. Ickes 
said: 

“In my judgment this action has not 
helped the proper and orderly adminis- 
tration of the oil code. 

“It is my belief that the cartel which 
I promulgated in February would: have 
gone far to solve the difficulties of the 
oil industry in California. It would have 
done away with destructive price wars. 
It would have assured against averpro- 
duction of crude oil, and would have put 
the operation of the oil industry in that 
territory on a profitable basis. By doing 
these things it would have contributed ta 
the recovery program of the President. 
These indictments have had the effect of 
once more throwing the oil industry on 
the Pacific Coast into a state of chaos.” 


tion in our mutual efforts with the indus- 
try to stabilize conditions and promote 
economic recovery.” 

Standard Oil Co., through its attorneys, 
has filed a general demurrer denying that 
the company had violated the national 
petroleum code of fair competition, as 
charged in the federal grand jury indict- 
ments. 

The demurrer declared none of the 149 
counts of the indictment contained facts 
sufficient to constitute an offense against 
the code. 

The jury indicted 11 officials of Stand- 
ard Oil and 30 executives of the Associ- 
ated Oil, the Signal Oil & Gas Co., as- 
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sertedly controlled by Standard, and Sea- 
side Oil, which allegedly is controlled by 
Associated. 

The other indicted oil company offi- 
cials, it is was indicated, would ask the 
court for permission to join in the de- 
murrer of the Standard Oil Co. 

In filing the demurrer, Oscar Lawler, 
Standard attorney, said that the com- 
pany is convinced that each of the mat- 
ters charged against it is in conformity 
with and authorized by the code, and 
pointed out that oil operators generally 
have given their wholehearted co-opera- 
tion. Standard Oil Co. has consistently 
bent every energy to the support there- 
of. Believing that the importance of 
prompt determination of the question by 
the courts is paramount, Standard, there- 
fore, is urging the cooperation of the 
U. S. Attorney in its application to Fed- 
eral Judge James that the demurrer be 
heard at the very earliest possible time. 


Ownership Of Oil Under Street 
Brought Up In Union Case 


Does anybody hold title to oil underly- 
ing a city street, county road, or state 
highway? If so, who? 

When a landowner gives city, county 
or state right of way for a thoroughfare 
does he retain the right to oil and gas 
beneath its surface? Has he, or his 
lessee, the right to drill a slanting hole 
to tap such oil under the highway? 

When landowners on opposite sides of 
a highway, or their lessees, drill for oil, 
how far may they whipstock their wells 
under the street lying between their prop- 
erties without trespassing, assuming in 
such case that they have any right to 
drill under the highway at all? 

Or, on the other hand, is oil under the 
surface of a street or other highway the 
property of no one, and is anybody, 
therefore, at liberty to drill into and 
take it? 

These questions, all of great impor- 
tance to operators, especially in townlot 
fields, are all involved in the suit 
brought by Union Oil Co. against Nedal 
Oil Co., asking that the latter be judici- 
ally restrained from tapping Union’s 
Community lease at Signal Hill. Trial 
will probably be entirely on the legal 
points involved, for, according to an affi- 
davit submitted by Union from its engi- 
neer, Edmund Jussen, Nedal admits the 
facts alleged. He states that at a confer- 
ence held Wednesday, Mar. 21, in Signal 
Hill, Nedal’s engineer and president, A. 
A. Carrey, stated in the presence of him- 
self, H. E. Winter, Mortimer A. Kline, 
Eugene H. Blanche, and Delbert Som- 
merville, Union Oil attorneys and offi- 


cials, that he had directed the drilling of 
the well, and steered it under the street 
according to a work sheet and map 
which he submitted to those present, al- 
lowing them to examine it freely. He 
also submitted the records of his single 
shot surveys made during the drilling. 

According to the affidavit “the work- 
sheet showed that the well on departing 
from the vertical turned southwest a 
short distance, then veered north and 
northeast to approximately the center of 
Burnett and Walnut Sts., and proceeded 
east along Burnett to a point about 370 
ft. from the southeast property corner of 
Burnett and Walnut.” 

Nedal justifies its action upon the 
theory that the subsoil of a street is pub- 
lic property and may be penetrated by 
the drill without trespassing. Union 
contends that the street is nothing but 
a surface right-of-way given by the city, 
the landowner retaining all subsurface 
rights, which now belongs to Union by 
virtue of its lease; that the point where 
Nedal has bottomed its well is, there- 
fore, several hundred feet inside the line 
of Union’s lease. 

First court proceedings in the case 
come up Wednesday of this week, when a 
date will be set for further action. 

Quite clearly Nedal’s case is in a some- 
what different category from the state’s 
tideland suits at Huntington Beach or 
the questions alleged to be under grand 
jury investigation in Kern county. Nedal’s 
case involves no suggestion of criminal- 
ity but a plain question of legal rights 
not yet, so far as known, passed upon 
directly by the courts. 
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Standard Objects To New Association: 
Protests Against Huntington Beach Delay 


Huntington Beach operators who com- 
promised with the state by paying the 
royalties demanded for tideland oil will 
not be required to unite and deal with its 
officers as a unit. This statement comes 
from indisputable official authority. April 
15, now but 10 days ahead, is still the 
time-limit set by the state. 

Standard Oil, the third party to the 
controversy, because its lands must be 
passed through in order to reach the 
state tidelands, has made it perfectly clear 
that it will insist upon early action al- 
though without setting any date. Fur- 
thermore, unlike the state, Standard de- 
sires only to deal with one association, 
considers any second organization im- 
practical, and declines to waste time in 
negotiations with two distinct bodies. 

Standard’s position is stated in a wire 
from Oscar Sutro, vice-president and gen- 
eral counsel, to Eugene Overton, attorney 
for the Huntington Beach Townsite Asso- 
ciation, copies of which are being dis- 
tributed to the operators concerned. Mr. 
Sutro says: 

“This matter has dragged for a long 
time and I am rapidly coming to the con- 
clusion that unless it can be worked out 
as we originally planned through one as- 
sociation which will take in substantially 
all operators except certain specific cases, 
we had better discontinue our further ef- 
forts along the lines discussed and let the 
matter be disposed of in the courts where 
I have always believed it should have 
found its decision.” 

Confidence in the Association repre- 
sented by Mr. Overton is expressed by 
Mr. Sutro. He is convinced that if it 
fails, no other will succeed and is not in- 
terested in spending months in an effort 
to demonstrate its failure. He discussed 
with certain operators the question of an- 
other association to cooperate in the set- 
tlement but does not consider the sugges- 
tion practical. He closes his telegram as 
follows: 

“If your association fails, we are 
through so far as the adjustment dis- 
cussed is concerned and you are at liberty 
to so state.” 

Just what stand the state may take with 
reference to the entrance into the picture 
of a second organization has not yet been 
announced. 

Operators Hesitate 

Hesitation om the part of many opera- 
tors to sign the agreement submitted by 
the Huntington Beach Townsite Associa- 
tion is holding up the closing of the ne- 
gotiations with the state. Meanwhile ef- 
forts are being made to form a new 
organization, which, however, as stated 
above, Standard declines to recognize, and 
regarding which the attitude of the state 
is yet undefined but may be likely in- 
ferred from what has been previously 
stated. ‘ 

One provision to which several opera- 
tors have expressed objections is that 
which allows the Association to shut 
down temporarily or permanently or to 
abandon any well whenever deemed ad- 
visable, with the provision, however, that 
in such case the owner may take it over. 
Furthermore, it is provided that if per- 
mission can be obtained to do so, the 
owner of the abandoned well may redrill 
it. If abandonment becomes final the 


Association “may, at its option,’ com- 
pensate the owner. 

‘the Association is to sell all oil, col 
lect bills, and settle with the state, and 
unless a member elects to retain ..- 
operation and management of wells, to 
operate them on a unit plan. Operators 
may, if they wish, sell their oil and direct 
the Association to deliver it, but in such 
cases they assume all responsibility tor 
the credit standing of buyers and ex- 
penses of collection, if any, will be 
charged against them. When the Asso- 
ciation sells the oil itself it is required to 
exercise ordinary business care to insure 
collections but is not responsible in case 
of failure of payment. If dissatisfied with 
the Association’s methods, members may 
either instruct the organization as to what 
they desire done or take over operation 
themselves. The Association will be 
bound to follow instructions unless they 
violate the terms of the agreement, the 
law, or federal or state regulations, but 
the operator must pay any increased 
costs resulting. When they operate their 
own wells, operators must observe the 
proration requirements and regulations, 
and the Association will retain control of 
sales and collections. Two-thirds of the 
Directors must concur before a well may 
be shut down or abandoned. Reasonable 
care in operation is specified, but the As- 
sociation will not be liable for damages 
unless caused by gross negligence. 

In addition to paying the state’s royal- 
ties, the Association, at its descretion, and 
when requested to do so, may also pay 
the royalties and percents to landowners 
and others. 

Members must furnish the Association’s 
legal counsel with surveys and other data 
as to direction, construction and equip- 
ment of wells to be held in confidence, 
except as to state officials and owners of 
land passed through, and such use as may 
be necessary in repairs. 

Funds will be raised through an assess- 
ment. There will be an “operating fund” 
for the purposes indicated by its title; an 
indemnity fund of not less than $100,000 
for the purpose of (a) paying legal ex- 
penses of the present negotiations of the 
state, (b) to afford protection to owners 
of the wells intervening between the 
townsite wells and the tidelands (Stand- 
ard Oil). If insurance can be obtained 
for this purpose at cost and on terms 
satisfactory to all concerned it may be 
substituted for the fund. If maintained 
permanently the indemnity fund may be 
invested in income-bearing securities ap- 
proved by the state for savings bank in- 
vestment. There will also be a contingent 
fund for purposes indicated by its title. 
Funds will be prorated from time to time. 

Membership in the Association will be 
restricted to those who have entered into 
agreement with the state as required by 
the Director of Finance. 

It is provided that the Association will 
be considered “as an agency coupled with 
an interest, and that no member shall 
have the right or power to revoke the 
agency or alter the terms thereof.” 
Agreement With State 

Under the agreement, the state requires 
each operator to sign a corporate surety 
bond in the penal sum of $2000 for the 
observance of all the terms. The sched- 


LL , 


ule of royalties demanded runs from 4 
minimum of 5.42% for 100 bbls. daily pro. 
duction when the price is 50 cents per 
barrel up to a maximum of 54% when the 
Royalty on dry 


price is $1.75 or more. 
gas is 20%. 

Agreements with the state will run for 
20 years and may be renewed for succes- 
sive periods of 10 years at the option of 
tue operator, but “upon such reasonable 
.erms and conditions as may be prescribed 
vy the state.” Royalty may be taken by 
the state in money or kind at its option 
to be exercised every six months, Here 
is One provision of importance found at 
the end of the agreement: 

‘Anything to the contrary herein not- 
withstanding, the grantee (operator), if 
operating a refinery, and if the state js 
not then taking the same in kind, may 
use such oil or gas, and account to the 
state for the state’s royalty in accordance 
with the provisions of this agreement.” 

The state reserves the right to allow 
other wells to be drilled into the tide- 
Innds, and agrees that if a well is lost 
through an accident the operator may 
drill another. Wells may be abandoned 
by mutual consent. The state pays not 
to exceed 5 cents per barrel for dehydra- 
tion of its royalty oil. No royalty is to 
be charged upon oil or gas used for fuel 
or gas used for repressuring. If an opera- 
tor defaults, the state may seize and 
operate the well until the default is made 
up, or exercise other legal or equitable 
remedy. 

Back royalties may be paid in monthly 
installments with a charge of 6% interest 
after one year. 


Orcutt Loses Arm 
In Auto Accident 


Latest word from the Cedars of Leb- 
anon hospital, Hollywood, received by 
Union Oil Co. officials this (Wednesday) 
morning, reported W. W. Orcutt as “rest- 
ing easy.” Unless complications develop, 
he is expected to be on the road to re- 
covery shortly. 

Mr. Orcutt, vice president of Union 
Oil Co, in charge of lands and produc- 
tion, met with an accident Tuesday even- 
ing as he was driving out San Fernando 
Road, when the coupe in which he was 
driving is reported to have sideswiped a 
truck. Mr. Orcutt’s left arm, which was 
resting on the window ledge, was sheared 
off at the shoulder, and he was hastened 
to the hospital suffering from shock and 
loss of blood. 

In point of service, Mr. Orcutt is one 
of the oldest executives .with Union Oil 
Co. and is one of the pioneer geologists 
of California. Mr. and Mrs. Orcutt were 
hastening from their home in Los Angeles 
to Santa Paula to visit the former’s 
mother who is seriously ill, when the 
accident occurred. 


Shell Buys Valley Oil 


Shell has contracted for the entire out- 
put of the Kern River Oilfields, Ltd. 
approximately 20,000 bbls. of heavy crude 
per month from the old Kern River field. 
Shell has also made other contracts in 
the San Joaquin Valley. Quite definite 
reports are abroad that Shell has recently 
been making efforts to buy more oil. 
However, the company’s Los Angeles of- 
fices deny that there is anything unusual 
underway, although the contracts men- 
tioned are admitted. 
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Kettleman Permittees Attack 
Kenda Barren Lands Ruling 


Raising questions of interest to all permittees, land and roy- 
alty holders on Kettleman North Dome, and perhaps in some 
other areas, four individual federal permit holders: Ervin S. 
Armstrong, James E. Babcock, F. C. Dougherty, and Louise 
c Koons, have sued in the Los Angeles Snperior Court for an 
accounting and for declaratory relief. Defendants are: Ket- 
tleman North Dome Association (Kenda), the lands in ques- 
tion being leased to members thereof and included in the unit 
plan; the companies comprising membership of Kenda: General 
Petroleum, Continental, Milham, Pacific Western, Associated, 
Shell, Union, Standard, Amerada, Belmont Investment Co., Pe- 
troleum Securities, Pioneer Kettleman Co., L. G. Helm and S. 
L. Gillan. 

Lands involved are: all sec. 10, 22s-17e; the sw% sec. 8, 22s- 
18e; lots 1 to 8 inclusive and the se% sec. 8, 22s-18e; all sec. 4, 
22s-17e, except the sw% thereof, and all sec. 6, 22s-18e. 

Standard is lessee of sec. 10; George F. Getty interests orig- 
inally held secs. 4 and 6; Shell sec. 8; but Union and Shell since 
have taken over the Getty holdings. E. S. Armstrong holds the 
major portion of the government permits. Plaintiffs’ royalties 
are based upon a varying scale, particulars of which are not set 
forth in the complaint as they are not in dispute or material to 
the litigation. - 

The defendants have ben given until May 1 by the court to 
file answers or other motions. Until answers are submitted, the 
court record remains necessarily entirely one-sided, and only 
when evidence is submitted will it be possible to form complete 
and impartial opinions of the merits of the case. 

However, these facts have an important bearing: 

First—the government, which forced the unit plan under 
which Kenda operates, owns approximately 50% of the acreage, 
and Standard of California the rest with the exception of minor 
fee tracts in the North Dome. The unitization program was 
primarily a conservation measure. Second—Four companies— 
General Petroleum Corp., Continental Oil, Milham Exploration, 
and Pacific Western—control the major portion of the acreage 
operated by Kenda. Under the by-laws, these companies, 
through their cumulative voting power, are entitled to sufficient 
votes to dominate the association. But they declare that they 
never have done so, and point to the membership of the direc- 
torate as proof of what they say, that from the outset these 
companies insisted on having able men on the board to repre- 
sent the minority interests fairly and honestly, and that at all 
times they have abided by the votes cast, although it is an open 
secret that these major interests have cheerfully and persistently 
disagreed with each other on many subjects, including the re- 
distribution of acreage within the twilight zone which has ad- 
versely affected their own as well as individual member interests, 

Directors are: Carl Beal, Belmont Investment Co., land in- 
terests; Emil Kluth, Geo. F. Getty; L. A. Cranston, Kettleman 
Oil Corp., land interests; J. U. Stair, Shell; L. C. Decius, Asso- 
ciated; C. P. Watson, W. A. Rousellot, Milham; R. A. Sperry, 
A. L. Weil, General Petroleum; A. H. Bell, R. E. Collom, Con- 
tinental. Associated, Shell and Getty interests are quite small. 

Then, too, the complaint brings out another fact: that the 
companies which have leased from the plaintiffs the lands in- 
volved in the suit are satisfied with the status quo, or at least 
not enough dissatisfied to quarrel with it. The plaintiffs set 
forth that they have repeatedly asked these companies—Stand- 
ard, Shell and Union—to bring suit against Kenda to rectify 
the alleged wrongs, and they have refused. 

The plaintiffs admit having accepted the plan of Kenda, under 
which they were to participate on a 50% basis the first two 
years and 25% thereafter until the acreage should be proved or 
disproved or until the expiration of five years, with the further 
proviso that if the land were determined to be barren they 
would not be allowed to develop it themselves until Jan. 31, 1936, 
They concede that Kenda’s directors were authorized to deter- 
mine from time to time when and if any twilight zone land had 
been proved barren and to exclude it from participation. How- 
ever, they contend that the action of the directors in 1933 and 
1934, by which their acreage was declared barren was taken 
arbitrarily, without supporting engineering data, without the 
necessary test drilling, and was therefore illegal. 

First determination as to non-productive character of acreage 
to which plaintiffs object was taken Feb. 23, 1933, by a vote of 
nine directors to two. By this action, 460 acres of the plaintiffs’ 
acreage was declared barren. Plaintiffs charge that this action 


(Continued on Page 9) 
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ently under SYFO’S daily guidance. 
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drilling. The records afforded by SYFO 
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Government In Business 


ECRETARY ICKES has placed himself squarely 
S on record as opposed to the indictments found in 

‘Los Angeles against the California oil industry. 
His statement, published elsewhere in this issue, is 
quite caustic. While it is directed straight at U. S. 
Attorney Pierson M. Hall of Los Angeles, it is clearly 
a direct criticism of his cabinet colleague, Attorney 
General Cummings, which the latter must shoulder un- 
less he repudiates what his subordinate has done, It 
is interesting to note that a few days before the Oil 
Administrator turned loose his withering blast, a Los 
Angeles daily paper came out with an alibi for Mr. 
Hall by seeking to put the responsibility upon the mem- 
bers of the Grand Jury. 

What Secretary Ickes has done is probably unprece- 
dented. Nevertheless, we approve most heartily, de- 
spite the fact that, as we have said, the abandonment of 
the policy complained of would be approved by a great 
many in the industry and might help to bring about 
greater cooperation. We think the industry is getting 
into a bad fix when it must be ruled through the 
medium of grand jury indictments. Bringing of charges 
of this kind against a number of its leaders is certain 
to do more harm to every member of the industry by 
leading the public to accept more and more the abso- 
lutely false theory that the industry is lawless and 
corrupt. 

As to the gentlemen who have been indicted, we 
think there is no occasion for them to be disturbed or 
to regard the proceedings as more than a highly ques- 
tionable, clumsy and technical legal way of adjusting 
what ought to be settled within the industry itself, or 
if carried to law should have been handled by civil 
action. No one who knows about the situation will 








consider it otherwise or believe that the victims of the 
proceedings have anything to be ashamed of. 


What stands out most clearly is the new demonstra- 
tion of the oldest and best known fact in history: the 
inability of governmental agencies to handle business 
problems with any degree of efficiency. We see once 
more the old spectacle of one department insisting upon 
a policy and another going to law to halt it. 


Furthermore, what has happened points out another 
fact—-that governmental control and management starts 
with the legislative department, passes thence to the 
executive, and last to the judicial. Congressional in- 
ability to do much of anything efficiently is too notori- 
ous for discussion. Executive action is always under 
three terrific handicaps: Inflexible, often antiquated and 
sometimes absurd statutes enacted by Congress; con- 
stitutional restraints and the constant fear of judicial 
interference; bureaucratic weaknesses, red-tape, politi- 
cal appointments, $100,000 jobs with $5000 salaries 
filled by $2000 men. In the last analysis, governmental 
control becomes largely judicial: First, by the Depart- 
ment of Justice and its staff, whose legal minds inevit- 
ably turn to court action, to injunctions, mandamus, in- 
dictments ; second, by the judges, grand juries and trial 
juries. 

We make not the slightest criticism of the courts 
themselves. However, we believe that the judges would 
be the first to recognize and point out the fact that 
management of business details or dictation of business 
policies is not their proper function; that they will 
readily acknowledge that the task is not to their liking, 
though they must, and will, do the best they can with it. 

We think the lesson is that immediate steps should 
be taken to bring governmental control to an end 
promptly at the date originally set for its termination, 
the middle of 1935. 








Allied Completes Program 


Allied Petroleum has completed its 
Signal Hill program by bringing in its 
Galbraith No. 13, Lewis and Willow, at 
4700 ft. for an allowable of 222 bbls., 26 
gravity, 1% cut. 


Pet. Sec. To Set Casing 


Petroleum Securities will set 13-inch 
casing at 5437 ft. in its Kettleman Mid- 
dle Dome test at once, but only to pro- 
tect the hole. Oil is not expected above 
9000 ft. 


Milham Takes Acreage 


Milham Exploration Co. is reported to 
have leased some 4000 acres from Lillis 
& Welsh in the Cantua Creek district, 
the westerly part of township 16s-13e, 
and north of Coalinga. 
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TRADE .& 


While major oil companies have been 
holding down operating expenses these 
jast two or three years, their scouts in the 
land departments have. been devising 
other means of expenditures, for large 
blocks of potential oil lands as well as 
proved acreage have been annexed as re- 
serves. We have plenty of oil now—but 
the future must be protected. 

as * ok 

Pure Oil Co. now carries the largest 
amount of reserves in the company’s his- 
tory: . Dawes, president, reports 
that Pure Oil produced 22,278,400 bbls. of 
oil during 1933. One of the company’s 
important development spots is the Van 
field, East Texas, where daily output for 
Pure Oil has been curtailed to 26,865 
bbis., or about one-sixth of what its leases 
are capable of producing, according to the 
engineers’ report. 

* * * 

Pure Oil prefers to concentrate its large 
operations. Despite its operating in 35 
oil fields, its development work has been 
concentrated in two big fields—Van, and 
Michigan, where it owns more than half 
the producing property, and in Louise 
feld in Wharton county, Texas, and in 
Gueydan in Vermillion Parish, La., where 
at the moment it seems to own all of the 
producing territory, says the report. 


Italo Petroleum Corp. of America, re- 
ports for last year ended Dec. 18, net loss 
of $211,732 after all charges of the receiv- 
ership, including provision for deprecia- 
tion, depletion, abandonment, interest and 
other write-offs. This compares with a 
loss of $519,720 in 1932 after comparable 
charges, and a loss of $181,140 in 1931. 

xs * * 

Clay Carpenter, receiver for Italo dur- 
ing its receivership, resigned his post as 
of Dec. 18, submitting the above report 
to the court. On that date co-receivers 
were appointed, and their report for the 
intervening period is not yet available, 
although the company extricated itself 
from receivership early in March by dis- 
charging all of its obligations except cur- 
rent payables. Thus Italo once more is 
in the clear. 

ee Me 

Debts totaling more than $800,000 were 
discharged on a compromise basis on 
March first. Through this deal the com- 
pany saved about $300,000—by borrowing 
$460,000 at the bank. To a company 
holding as many diversified properties as 
Italo, this amount of indebtedness is 
negligible. 

“2 * 

That Italo has been enabled to pull 
through the entangling alliances con- 
tracted by its too-optimistic executives 
from first to last, and has come out of 
receivership—a feat which seemed a fan- 
tastic dream to most oil men—seems to 
reflect credit on the wise administration 
of the receiver who for so long handled 
its sadly tangled affairs. 

* * 

But the write-offs made necessary to 
accomplish the ultimate result, if revealed 
in their entirety, would expose an appall- 
ing lack of business acumen on the part 
of some of the men who made these so- 
called investments when the Italo empire 
was being erected. The group in charge 
of the company during those early days 
built on a foundation of sand—at any 


FINANCE 


event their manipulations made mighty 
tough going for those to follow. 
* * * 

Shell Oil Co. (Cal.) has been ordered 
by the court to reveal figures on the cor- 
poration books. The U. S. district court 
of appeals in San Francisco has affirmed 
the lower court’s decision on an action 
brought by the West Coast Petroleum Co. 
which filed a $200,000 suit against Shell 
in Seattle, alleging that the company un- 
lawfully conspired to violate the Sherman 
anti-trust act. Subsequently, West Coast 
Pete obtained a writ from the San Fran- 
cisco federal district court requiring Shell 
to make public its figures. The order re- 
quired a Shell official to give the infor- 
mation before a- notary public, hence 
Shell’s appeal, which was lost. 

* * * 

Standard of California’s third quarter 
net profit totaled $4,674,102.99, as against 
$5,096,841.62 in 1932, yet nine, months’ 
profit for last year was but $5,873,516.11, 
as compared with $12,013,385.27 in 1932. 
Complete report for 1933 for Standard is 
about due, when fourth quarter earnings 
are expected to improve the picture. 

* * * 


Occidental Petroleum Corp. paid a 
quarterly dividend of 2 cents a share on 
Mar. 31 to stock of record Mar. 20. 

ee ae 

Byron Jackson, pump and tool equip- 
ment company, came through 1933 with 
a net profit of $35,444.76 after charges for 
depreciation, debenture interest, etc., to- 
taling $173,783, earnings being equal to 
10c a share on stock outstanding. This 
compares with loss of $219,605.93 in 1932. 
Sales for last year were about 27% over 
those of the previous year, with particu- 
larly gratifying emphasis on the last 
quarter. 

* * 

Mascot Oil Co.’s 1933 net profit totaled 
$7446, after all charges including federal 
tax, equal to a little more than lc a share 
on the 500,000 shares of $1 par outstand- 
ing. This compares with net of $7596 in 
1932. Production totaled 116,932 bbls., 
against 124,393 bbls. in 1932. 

+e. & 

Standard of Ohio and subsidiaries re- 
ported, for 1933, net loss of $823,356 after 
charges and taxes, compared with net loss 
of $1,206,361 in 1932. Net sales after de- 
ducting taxes were $38,705,326, compared 
with $46,862,478. Current assets as of 
Dec. 31, last, including cash and govern- 
ment bonds, $5,958,984, totaled $15,787,- 
956 and current liabilities were $5,186,987, 
compared with current assets of $14,799,- 
419 and current liabilities of $4,416,995 at 
the close of 1932. 

. es 

Skelly Oil Co. and subsidiaries reported 
for the year 1933 net loss of $820,534 after 
taxes and charges, and including $287,126 
profit on the company’s own debentures 
purchased for sinking fund. This com- 
pares with net loss in 1932 of $674,507 in- 
cluding profit of $369,175 on debentures 
for sinking fund. 

* * * 

Venezuelan Petroleum Co. for 1933 re- 
ported net loss of $19,365 after all charges, 
against net loss of $50,882 in the previous 


year. 
—E. R. H. 





State Drilling Report 











Oil field operations reported during the week 
ended Mar. 31, show 3 notices to drill new wells 
filed, as compared with 6 during the previous 
week. 2 were in Long Beach and 1 in Los 
Angeles county. Total new wells this year, 118, 
as compared with 66 at the same date last year. 

Tests of water shut-off numbered 10, as com- 
pared with 3. Total to date, 85; to same date 
last year, 44. 

Deepening or redrilling jobs numbered 21, as 
compared with 10. Total to date, 147; to same 
date last year, 194, 

Abandonments numbered 4, as compared with 
3. Total to date, 65; to same date last year, 79. 

Well No. S. TT. R. 


New Wells 
Long Bea 


ch 

Utah Oil & Drilling Co. 

Seegar 
Mines Oil Co. 
Los Angeles Co. 
Frontier Oil Co. 

Kyle Unit Plan 39 

Test Water Shut-Off 

Coyote Hills 


Standard Oil Co. 


The Texas Co. 
Ryder 

Montebel 

Standard Oil Co. 
Temple 

Huntington Beach 
Wilshire Oil Co., Inc. 
MECN. Wiehe p ake vicceed <ehaawewd os 9-A 

Mountain View 

Mohowk Petroleum Co. 
McKeehan 

O’Kane and Brain, Inc. 
A. E. Wright. & C. W. 

Bloemer 


Mt. Poso 
Union Oil Co. 
Ss. & M 


Kern River 
Golden Bear Oil Co., Ltd. 
Grimes 

Kettleman North Dome 

Kenda 54 
Deepen or Redrill 

Huntington Beach 

M. T. S. Petroleum Co. 


Shell Oil Co. 

Cherry Hill Comm. .......... 
The Texas Co. 

MacDavid 
Ee OF 

B. & Y 


Stendard Oil Co. 
Murphy-Coyote 

Torrance 

General Petroleum Corp. 
Carson 


Torrance 

Santa Fe 

The Texas 
Weaver 

Universal Cons. Oil Co. 
O’Connell 

General Petroleum Corp. 
Santa Fe 

P--fie Clay Products 
Donnelly 

Dominguez 

Union Oil Co. 
Hellman 


Midway 

Victor Oil Co. 

Honolulu Oil Corp., Ltd. 

Sunset 

Tosevh McDonald 

Fruitvale 

Western Gulf Oil Co. ..12-KCL-B 
Kings County 

Tulare Basin Gas Co., Ltd... 1 
Estate of Hugh McPhaill .... 2 
Fresno County 
Associated Oil Co. 
Coalinga 

Estate of William Pearce .... 4 


Abandon 
Santa Fe Springs 
Wilshire Oil Co., Inc. 
Baker 
Anchor 
Richfield 
Weaver Petroleum Co., Inc. 
Potter 
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February Refinery Runs Increase 
Twice As Much As State Crude Yield 


California February runs to stills of 43 
refineries totaled 11,709,231 bbls. of crude 
(U.S.B.M. report), equal to 93.29% of 
the state’s production, which amounted 
to 12,593,784 bbls. Daily average runs 
were 418,187 bbls., equal to 54.88% of 
daily capacity. These daily runs repre- 
sented a decline of 3996 bbls. daily, com- 
pared with January, while California out- 
put of crude declined 7108 bbls. per day 
during February as against January. 
Stocks of refinable crude were reduced 
496,820 bbls. during February, while av- 
erage withdrawals were 17,744, leaving a 
total of 35,148,147 bbls. on hand Feb. 28 

February market demand for Califor- 
nia crude, in addition to refinery through- 
put, averaged 28,616 bbls. per day, of 
which 444 bbls. represented domestic 
needs, including bunkers, and 28,616 Pa- 
cific foreign shipments. No crude was 
shipped to Atlantic or European markets. 

During the first two months of 1934, 
refinery runs were increased over the 
same period of 1933 by 26,000 bbls. per 
day to a total average of 420,000, while 
the production of crude by California 
wells increased on an average of only 
13,000 bbls. daily, just half the increase 
in refinery Pica dP 
Natural Gasoline 

Ninety-three gasoline plants, daily ca- 


31,154 
from 
bbls. 

sub- 


extracted 
daily 


2,233,637 mef, 
gallons of natural gasoline 
898,000 mcf of natural gas, 1081 
less than January production. The 
joined table shows detailed figures. 
Commercial Gasoline 


February daily output of finished gas- 
oline and engine distillate was 138,636 
bbls. against January’s 139,276. Domestic 
Pacific Coast demand—California, Wash- 
ington, Oregon, Nevada, Arizona—rose 
from 98,433 bbls. daily to 109,604 for 
February. Decline of intercoastal ship- 
ments, however, from 6900 bbls. daily to 
less than half that amount, brought the 
total demand down from 141,000 daily 
during January to 139,000 bbls. for Feb- 
ruary. Stocks rose from 11,095,000 bbls. 
Jan. 31 to 11,212,000 Feb. 28. 


Domestic demand for gasoline remain- 
ed unchanged during January-February, 
1934, as compared with 1933, but de- 
crease in shipments this year cut total 
demand by 17,000 bbls daily. Production 
of gasoline during first two months of 
this year declined 17,000 bbls. daily com- 
pared with 1933, exactly the same as the 
demand. 

February supply of gasoline was as 
follows: Straight run, total 2,017,000 bbls; 
products of 65 cracking units, daily ca- 


pacity 





Comparative Statistics For 


Feb., 1934 
Total Da.av. 


Total Da.av. Total 


The Pacific Coast Territory 


(Thousands of barrels of 42 U. 


S. gallons) 


1934 Jan.-Feb., 1934 Jan.-Feb., 1933 
Da.av. 


Jan., 
Total Da.av. 





Crude Petroleum— 
. 12,594 
.. 11,709 
789 
35,148 


884 


Shipments 
Domestic demand 
‘otal demand’. . 


Shi pments 
Domestic Cumand. 
and. . 


Stocks 
Gas Oil and Diesel Oil— 
Production—Straight- -run. 
Cracked 

“ Used for cracking . 

“ Net production .. 
Shipments 
Domestic Suge... 1 SA 
i demand. . ae Sy 


Stocks 
Fuel Resid. and Heavy Crude— 
Production—Straight- -run. : 
Cracked 


“ Used for cracking 

“ Net production ... . 
Net transfers from crude 
Shipments 
Domestic Cemend 


A shalt and Road Oils 
yeqection Pan 


14,163 457 


26 ,757 27 ,567 467 
422 24,797 23 ,230 394 
25 1,565 2 1,716 29 
35,148 ses 39 ,968 vs 


32 
25 


9. 5. "589 


270 
461 


Gasoline Allowable 
Increased For April 


Another slight increase in gasoline Pro- 
duction for April has been granted by 
Washington officials, Total production 
of gasoline for the nation is fixed at 31, 
910,000 bbls., which compares with 31. 
791,000 bbls. for March. 

Of this amount, ge ee gasoli 
output was raised to 5,130,000 bbls., 
compared with 5,062,000 for March, a 
3,990,000 for the preceding month. The 
oil administrator’s order stipulates tha 
this figure includes all refinery products 
(except kerosene) which are to be mar. 
keted straight or in blends, without fyr. 
ther distillation, as motor fuels or special 
naphthas; all natural gasoline which has 
been blended, and also all gasoline made 
from refinery still gases, whether blended 
or unblended. 

Refining companies are expected to 
conduct and limit operations so that they 
shall not exceed the allotted quotas de. 
termined by regional agencies. The order 
was approved and recommended by the 
Planning and Coordination Committee. 


Edward Starts Test 


Edw ard Oil Co. has completed its road 
and is starting its test well on sec, 23, 
3-16, Newhall. Location is in the Pico 
area and was favorably reported upon by 
Ralph Arnold. The company is prepared 
to make a thorough deep test. 











pacity 196,560 bbls., 1,163,000 bbls., natural 
gasoline, 703,000 bbls 

Subjoined tables show supply and de- 
mand of all products in full: 





FEBRUARY, 1934 
NATURAL GASOLINE PLANT OPERATIONS 


Number of plants operating—93. 
Daily capacity—2,233,637 mef. 


PRODUCTION BY FIELDS 


Gas Nat. Gasoline 
Treated Produced 
(m.c.f.) (gallons) 





Field— 





San Joaquin Valley— 
Elk Hills 
Kettleman Hills p 
Midway-Sunset 3. "183 ‘378 
Mountain View 33,100 
392 ,586 


377 ,376 
70,788 
162 ,557 
Ventura Avenue....... 3,544,254 
Miscellaneous na 193 
Los Angeles Basin— 
Coyote 351,518 
Dominguez. 
Huntington Beach. . 


Santa Fe Springs. i 
Seal Beach 
Torrance... 
Miscellaneous. . . ; 

TO" TALS (all fields) .25, 145; "910 


DISTRIBUTION 
(gallons) 

Stocks beginning of month. 3,170,278 
Production during month. .37 , 107 ,029 
Delivered to refineries. . ; 
Delivered to jobbers, 

brokers or blenders. . 
Blended at plants for pro- 

duction of motor fuel 2,155 
Losses 148 ,621 
Stocks end of month. 2,994, 167 
TOTALS (to balance) 40, 277 ,307 40 ,277 ,307 


37, 107, 029 


, 533 ,500 
, 598 ,774 


.614, 258 ‘gallons 


Liquefied petrciean, gas proc icablon ‘ i 
‘ 4,405 gallons 


Motor fuel produced 
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Valley Receives Largest 
Part OF Oil Quota Increase 


California April crude quota schedules, placed in the hands 
of operators on Tuesday, disclose some interesting redistribu- 
tions of the increased allowable granted by the Oil Administra- 
tor which raised the state’s allowable to 462,500 bbls. daily, as 
compared with 453,900 bbls. for March. 

Of the three regional districts, San Joaquin Valley obtains 
the lion’s share of the 8600-bbl. increase—7600 bbls.—giving 
the Valley fields a total of 185,400 daily, as against 177,800 
bbls. The remaining 1000 bbls. of the increase, together with 
the 3300 bbls. deducted from Coastal district, accounts for the 
4300-bbI. gain added to Los Angeles Basin fields, giving a total 
ot 223,900 bbls., as compared to 219,600 for March. Coastal 
district drops from 56,500 to 53,200 bbls. daily under the new 
classification. 

It is significant that the April quota allotted to Kettleman 
North Dome, 58,000 bbls. daily, as compared with 53,600 for 
March, gives that area a more equitable share than it has re- 
ceived during the last six months or so, especially when it is 
recalled that the field potential is estimated at 350,500 bbls. 
(March), approximately two-thirds of the state’s present allow- 
able. With but two exceptions, practically all fields in the 
Valley shared in the upturn which ranged anywhere from 50 
to several hundred barrels each. Belridge and Round Moun- 
tain were the exceptions. The former dropped from 7325 to 
6650 daily; Round Mountain from 3700 to 3150 bbls. for April. 
Other changes included: Midway-Maricopa-Buena Vista 55,100, 
against 53,050; Coalinga (east) 10,200 against 9500; (west) 
6000 vs. 5875; Kern River 3450 vs. 2900; Lost Hills 3620 vs. 
3150; Mt. Poso 8300 vs. 7950; total for the Valley 185,400, 
against 177,800 bbls. 

In the Coastal district, Ventura Avenue decreased from 32,- 
400 bbls. in March to 28,550 bbls. for April, thus accounting 
for most of the deficit shown by this district. Elwood gained 
300 bbls. to a total of 12,500; Santa Maria stepped up to 5110 
from 4650; with other slight changes giving the district a total 
of 53,200, against 56,500 last month. 

Los Angeles Basin redistributions show an increase for Long 
Beach to 58,750, against 55,800 in March; Santa Fe Springs 
42,275, against 41,600; Huntington Beach (new) 17,675, against 
19,000; (old) 11,550, against 12,800; Dominguez 19,325, against 
17,500; Seal Beach 8575, against 8800; Inglewood 8840 against 
9350; del Rey 9000, against 8800; Richfield 7800 against 7400; 
Rosecrans 2825 against 2600; Coyote (east) 2540 against 1800; 
(west) 8725 against 8500. Total for L. A. Basin 223,000 against 
219,600. 





Kettleman Permittees Attack Ruling 


(Continued from Page 5) 


was taken in disregard of an engineering report submitted to 
the directors by a committee appointed by them, and was actu- 
ated by inter-company negotiations and policy. According to 
the complaints, the engineering report declared barren all but 
1570 acres of the twilight zone lands, while the directors, after 
several changes, finally declared 2400 acres to be within the 
participating limits on the ground that they had not been proved 
non-productive. 

On Mar. 2, 1934, Kenda directors, voting again nine to two, 
made the second determination as to barren and productive 
acreage which still further reduced the participation of the 
plaintiffs in the returns from unit operation. They contend that 
this action, too, was arbitrary and not supported by engineering 
data or the results of test drilling. 

Plaintiffs contend that Kenda is under obligations to determine 
the character of lands only after having tested the formation 
to the limit of depth to which it is practical to drill with modern 
equipment and by the most up-to-date methods, and allege that 
no tests have been made below the Whepley shales found at 
depths varying from 7000 to 8000 ft., although they assert that 
engineering and geological data indicates the existence of pro- 
ductive sands below these levels. 

Loss, through drainage, of the land in question which it will 
be impossible to protect by the drill until 1936 is alleged and 
made a further ground for the suit. A most interesting point 
bearing especially upon this allegation is the fact that the re- 
striction upon independent drilling prior to 1936 was imposed 
at the direct demand of the government in the interest of con- 
servation. 


ALLIGATOR 


MARK AEO. US. PAT. OFFICE 


STEEL BELT LACING 


YY a thousand belts per hour are laced 

with Alligator Steel Bele Lacing, day in day 

Out, year in year out. Easy, rapid application with 

a hammer as the only tool; the hammer-clinched, 

vise-like grip on the belt ends, preventing friction 

of the plies; the patented, sectional, steel rocker 

pin which absorbs friction in the hinged joint; 

the great surplus of strength and long service— 

only Alligator Steel Belt Lacing combines these 

features which make it the choice of millions of 

belt users. Smooth on both sides. Easily separable. 

Reliable both on light and heavy 

duty drives. Eleven sizes. Made also 

in Monel Metal. Sold at wholesale 

and retail throughout the world. 
FLEXIBLE ¢ 

STEEL LACING CO. 

4680 Lexington Street, Chicago 


de Exgland at 135 Pimsdary Pevement, Landen, EC 2 
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engaged in Producing Refining Natural Gasoline 
Marketing Manufacturing 
Subscriptions accepted only from persons actively 
connected with the oil industry. 
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BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 

1134 Rives-Strong Bldg. ‘ 
Los Angeles 
Santa Fe Springs 
Hanford 


| 








WESTERN GEOPHYSICAL 
co. 


Henry Salvatori, Pres. 
Grant W. Corby, Geologist & Sales Repr. 


Seismograph Surveys 


950 S. Flower St. - Los Angeles 
TUcker 1630 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline — Super Petrol Gasoline — 
Kerosene — Fuel Oils — Diesel Oil — 
Asphalts — Road Oils — Lubricating Oils 
— Distillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 








THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








PACIFIC WESTERN OIL CO. 
1060 Subway Terminal Bldg. 


Los Angeles, Calif. 





Hearing Opens On 
Richfield Reorganization 


Arguments were being presented 
Wednesday in the Federal District Court 
on the Richfield reorganization commit- 
tee’s petition for the court to take juris- 
diction of its plans for sale and reorgani- 
zation of Richfield Oil properties. The 
hearing opened Monday but after a. short 
session was adjourned until 10 a.m. 
Wednesday. 

Basis of the argument was that the 
committees do not desire that the court 
rule on the fairness of the plan presented 
at this time, but to authorize proceedings 
under it with the understanding that such 
authority would pave the way for adjust- 
ments as to equity when proceeds of a 
sale have been made available. 

As had been anticipated, Cities Service 
Co.—the largest individual bondholder— 
took a hand in the proceedings, once they 
reached the court stage, and the attack 
was not entirely unexpected, as it had 
been intimated from several sources that 
the Standard Oil bid approximating $23,- 
500,000 was deemed low for the Richfield, 
hardly covering the assets. Cities Serv- 
ice, in its protest to the court, raised the 
point of the changed conditions which 
now prevail as compared with those a 
year ago when Standard first made its 
offer, and the Doherty interests con- 
tended that the price should approximate 
nearer $65,000,000. 

However, the bondholders’ committees 
are anxious at this time to obtain merely 
the court’s. sanction to reorganization— 
without giving consideration to the price 
angle, for the purpose of getting the 
Richfield tangle in shape to start the 
legal wheels moving. This, contends 
Cities Service, is impossible because a 
decision of the court on the plea to 
authorize reorganization would in effect 
sanction the Standard price offer. The 
Doherty counsel made it plain that their 
company had no thought of opposing the 
sale, but does object to the Standard 
price offer. It will be remembered that 
Cities Service for a time joined Standard 
in Richfield negotiations but when the 
two companies (Standard and Cities 
Service) failed to agree on certain phases 
of the bid, Cities Service withdrew, leav- 
ing the field open to Standard. 

Bondholders’ committees again point to 
the fact that the Standard offer is the 
only firm offer received to date—conse- 
quently it is the only one which can be 
given consideration, 





Preston To Set Pipe 


Preston Oil Co.’s tideland well near 
Huntington Beach is expected to set pipe 
the latter part of this week for a produc- 
tion test. Available reports agree that 
the outlook is favorable. 


—— 
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CHIKSAN OIL TOOL CO.,, 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 


Brea F Caltt 
Phone 199 ‘Poene "1s 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 
Michigan 6386 Los Angeles 








MILHAM EXPLORATION 
co. 


970 Subway Terminal Bldg. 
Producers of Oil & Gas 
Los Angeles, Calif. 








J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 








U. S. OIL & ROYALTIES CO. 
Producers of Oil 
Buyers of Oil Royalties 
815 Rives-Strong Bldg. 
TRinity 6385 - Los Angeles 











Office Phone 
Leng Beach, 450-91 


J. L. PINKERTON & CO. 
Manufacturers of 


PINKERTON SAFETY BOILER FEED 
WATER REGULATORS 


160 Companies, including Drilling Rigs, 
Plants, and Refineries use THE PINKER- 
TON WATER REGULATOR. 


2333 Eucalyptus Ave. ~ 
Long Beach 





INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 - Los Angeles 











Res. Phone 2-8451 Bus. Phone 7-6346 


1107-1115 Cotton 
Exchange Bldg. 
DALLAS, TEXAS 


KILGORE, TEXAS 
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Union Takes Over Lillis- Welsh 1; 
To Redrill From 9700 To Bottom 


After acquiring a half-interest in the 
320-acre Lillis-Welsh lease on the north 
flank of Kettleman Hills North Dome on 
which the famous Lillis-Welsh No. 1 
wildcat was drilled by Ed McAdams to 
q total depth of 10,994 ft., Union Oil Co. 
early this week took over the task of 
trying to redrill the hole and make a 
commercial producer out of it, provided 
hopes of this new deep zone are realized. 

It will be recalled that Union Oil some 
months ago entered into an agreement 
with the North Kettleman Oil & Gas. Co. 
—formed by H. F. Alexander and a few 
associates including McAdams _ who 
superintended the drilling of the world 
record hole—to finance further drilling of 
the project to the extent of $125,000. 
Union holds a half interest in Belmont 
Oil Co. acreage which adjoins the Lillis- 
Welsh tract, consequently no company is 
more interested than Union Oil in seeing 
this famous project given a _ successful 
production test to ascertain the value of 
the oil formation cored by McAdams be- 
fore he had the misfortune to junk the 
hole. Mechanical troubles developed af- 


Golden Bear Oil i 
Awaits Control Head 


Golden Bear Oil Co. has halted the at- 
tempt to bring in its Grimes No. 4, sec. 
32, 27-27, Premier district, Poso Creek, 
killed the flow, and is waiting for a con- 
trol head to be installed before going 
ahead. The well threatened to blow in 
and kicked oil over the casing. So far as 
recalled, it is the first well in the Kern 
River series on the east side to do so, 
although wells in the old Kern River 
field sometimes “oozed” oil. Likelihood 
of the well’s getting out of control is not 
considered great but the nearness to Poso 
Creek and the danger of pollution of irri- 
gation water makes the company cau- 
tious. 

Grimes No. 4 is bottomed at 2745 ft 
and has cored 39 ft. of oil sand. Casing 
has been set at 2590 ft., shutting off some 
of the top stratum because of streaks of 
gray sand likely to carry water. Hopes 
are for a pumper of 300 to 400 bbls. of 
heavy fuel or road oil. 

Golden Bear and Westfront Petroleum 
own the well on a 50-50 basis. The lat- 
ter started and the former is finishing it. 
E. P. Hoisington organized Westfront 
and is now one of the largest owners of 
the lease. 











Committees Changed 


Secretary Ickes has approved several 
changes in the membership of Regional 
Committees. The changes were recom- 
mended by the Planning and Coordination 
Committee and follow: 

Addition of W. A. Rich, Salt Lake City, 
Uath, Shell Oil Co., to Marketing Com- 
mittee of Regional Planning and Coordi- 
nation Committee No. 5. Substitution of 
E. McGowan, Los Angeles, California, 
Western States Gasoline Co., on Regional 
Natural Gasoline Committee for Region 
No. 6, for C. R. Gallagher, same com- 
pany. 


ter 40 ft. of oil formation had been un- 
covered and some oil brought to the sur- 
face. After vainly endeavoring to repair 
the damage, McAdams plugged the hole 
back to 9700 ft. and it is from this level 
that Union Oil has started the task of 
redrilling and possibly salvaging the 
project which already has cost a tremen- 
dous amount of money. 

After the well passed through 1640 ft. 
of the lower Temblor horizon—the pro- 
ductive black oil formation from which 
the great bulk of Kettleman oil has been 
produced—and found the sand _ water- 


logged, operators generally thought Mc- 
Adams’ quest for a deeper productive 
zone was vain. The exceptionally heavy 
gas pressures he encountered throughout 
the drilling, however, spurred McAdams 
and his associates to renewed efforts and 
when the hole passed the 10,000-ft. level 
interest was revived, for the deeper the 
drilling, the higher the gas pressures un- 
til it was predicted that another tremen- 
dous gas reservoir would be uncovered, 
similar to that penetrated in the upper 
Temblor in the main portion of the field, 
whether or not oil was discovered. 

At approximately 10,910 ft. the drill 
penetrated what is believed to be the 
Kreyenhagen shale under which is found 
the Eocene. Geologists believe that this 
horizon underlies the main portion of the 
field, and will be found to be highly pro- 
ductive even in this extreme outpost. 








Removable 
Whipstock 


Gulf Coast Office - 





The Eastman Method of 
Controlled Directional Drilling* 


We first survey the well which gives us the neces- 
sary information about what is wrong and what 
is needed to correct it. 
whipstock. Then a single-shot survey is run and 
we check the results. By surveying often, carrying 
an up-to-date survey plan, and running deflecting 
tools when needed, it is relatively easy to com- 


plete the job with satisfactory results. 


*Submit Your Problems. 
Controlled Directional Drilling 
Service Is Saving Operators 
Thousands of Dollars. 


H. JOHN EASTMAN 


CONTROLLED DIRECTIONAL DRILLING 
OIL WELL SURVEY SERVICE 


2895 Long Beach Blvd. - 


4909 Fannin St., Houston, Texas 


Next we set a removable 


Our 


Single-Shot Actual Size 


Phone 442-24 Long Beach 
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California Natural Gas Production 
783,000 MCF Daily In February 


Gradual decline in natural gas produc- 
tion in California is evidenced by the 
February report, which shows that a total 
output for the state aggregated 783,000 
mef daily as compared with 816,500 mef 
for January and 819,000 mcf for January, 
1933, peak output for that year. February 
sales also slowed down somewhat, total 
sales for the month averaging 505,000 mcf 
daily, as against 540,000 in January, last, 
and 544,000 daily for January a year ago. 

Dry gas blown to the air eased off 
slightly to 41,800 mcf daily, against 47,- 
900 mcf for January. Compared with Jan- 
uary, 1933, when the blow was but 15,400 
mef daily, this is an unsatisfactory record, 
due almost entirely to the continued waste 
at Huntington Beach which totaled 33,- 
800 mcf daily out of the entire 41,800 mcf 
for February. Three fields, del Rey, Do- 
minguez and Santa Fe Springs, reported 
no blow. Kettleman Hills, the heaviest 
gas producer in the state, held its blow 
to 3100 mcf daily, and Ventura Avenue, 
the only other field exceeding 1000 mcf, 
held its blow to 1400 mcf daily. 

Kettleman Hills topped the rest of the 
state, with production of 319,200 mcf, as 
compared with 338,000 for January. Sales 
for February averaged 278,000 mcf, 
against 295,500 the previous month. The 
Avenue field produced 123,700 mef, 
against 122,700 in January, and Hunting- 
ton Beach dropped to 63,500 mcf, as com- 


Kosmon Well 
May Be Resumed 


When a leading financial backer gets 
back from a world tour and confers with 
his associates, action will probably be 
taken to complete and thoroughly test the 
possibilities of the Kosmon well drilled 
to below 5000 ft. by A. N. Macrate of 
Long Beach and a group of associates 
seven miles east of Ventura Avenue. The 
well is now standing with a perfect water 
shutoff and ready to go further. 

Quantities of gas and 40 ft. of oil sand 
were encountered at present bottom but a 
production test was disappointing. Some 
350 bbls. were obtained, then nothing 
further. Oil tested 34.2 gravity, carried 
40% of gasoline and no sulphur. At- 
tempts to test the formation failed. Gas 
was quite strong. The drill penetrated 
only 20 ft. into the Sespe and it may be 
necessary to go another 1000 ft. to make 
a complete test. 


Another well is likely to be required to 
make operation of the property satisfac- 
tory. What the drill uncovered indicates 
that the location, although apparently cor- 
rect geologically from all surface indica- 
tions, is too far north. Apparently the 
real structure is a buried or hidden one 
lying farther south. First oil was found 
below 5000 ft. in Vaqueros although an- 
ticipated at around 4200. Extraordinarily 
sharp structural dips were uncovered. 

Thirteen hundred acres comprise the 
company’s holdings and they admit of 
drilling where the top of the structure is 
now believed to lie. Shallow wells were 
drilled on the property many years ago 
and proved its value but the present well 
is the first deep test. 








pared with 72,900 the preceding month. 
Sales for the Avenue field were slightly 
higher, averaging 96,100 mcf, against 94,- 
100 in January. Huntington Beach sales 
were 8200 mcf, against 8600—down 400 
mcf. This lack of outlet for the dry gas 
is responsible for the heavy blow to the 
air which has been a matter of serious 
concern to the oil companies as well as 
the state. Uncertainty as to the longevity 
of the gas production—already on the 
down-curve—adds to this uneasiness, 
especially in the tideland strip. 

Total production of natural gas from 
the principal fields of the state during 
February amounted to 700,700 mcf daily, 
against 732,000 for January, and sales to- 
taled 452,600 mcf, against 483,700. 
CALIFORNIA GAS PRODUCTION AND SALES 

IN THOUSANDS OF MCF 
Sales 
le 5 Feb. Jan. 

Fie'd 1934 1934 
Del Rey 46 
Dominguez x 172 
Huntington Beach .... 

Long Beach 

Santa Fe Springs .... 

Ventura Avenue 

Elwood 

Belridge 

Midway-Sunset 388 : 

Kettleman Hills 2,780 
4,526 
524 
5,050 


Jergins Spuds 
Edison Test 


Jergins Trust has spudded in its Sty. 
art-Gerard No. 1, near the middle of sec 
23, 30s-29e, on the Edison structure 
about three quarters of a mile southeay 
of Duff No. 3, sec. 15, just completed by 
Monterey Exploration, another Jerging 
company. 

Success will open a large prospectiye 
area and may be expected to raise the 
question whether or not a unit agreemen 
will be necessary to operate this stryp. 
ture. If it is considered a new field, the 
federal regulations will call for such a 
move, but it may be held that it is not 
a new area, for there were several wells 
drilled years ago, some of which found 
oil and were produced intermittently, [jf 
it is considered an old field there may be 
no call for unitization. 

Certainly there is no connection be. 
tween the Edison and Mountain View 
structures. The new well is located nearly 
five miles due east of the Mohawks 
Mabry, sec. 24, 30-28, the northwestern 
outpost of Mountain View, and three 
miles northeast of Hogan’s discovery 
well, sec. 32, 30-29. Furthermore, com- 
mercial production is found on the Edj- 
son structure at close to 3000 ft. as 
against 5000 to 6000 at Mountain Viey, 
What Edison may have below the pres- 
ent bottom of Duff No. 3 remains to be 
determined and it may be deepened at an 
early date to explore the lower forma- 
tions. 


Dallas Preparing For 1934 
Convention Of A. P. I. 


Dallas is preparing for the 1934 annual 
A.P.I. convention which meets there 
Nov. 13, 14 and 15. Local cooperation 
has been extended the A.P.I. officials by 
committees appointed to attend to all de- 
tails, especially the matter of comfort 
and accommodations for visitors. Capt. 
John F. Lucey has ben named chairman 
of the General Committee of 16 mem- 
bers. Other committees number 16, viz: 
Legal, refinery, geologists, land, lease 
and scouts, drilling contractors, equip- 
ment and supply, finance, transportation, 
communications, entertainment, publicity, 
accountants, refined products sales, crude 
oil marketing and transportation, and 
hotel reservations. 

R. B. Whitehead of the Atlantic Oil 
Producing Co. is chairman of the Hotel 
Reservations Committee, through which 
all reservations should be made. This 
plan has been decided upon rather than 
the usual plan of communicating directly 
with the hotels. Committee headquarters 
have been established at 1311 Magnolia 
Bldg., Dallas, with a permanent assistant 
in charge. Notice has been given that 
hotel rates will not be increased during 
the convention. 


Official headquarters will be main- 
tained at the Adolphus and Baker hotels, 
situated directly opposite each other. 
Consideration is now being given to the 
construction of a special overhead pas- 
sageway protected from the weather to 
connect the two hotels. Present plans 
call for the Board of Directors meeting, 
and the group sessions of the refining 
and marketing divisions to be held at the 


Adolphus, the general sessions, the group 
session of the production division and 
headquarters for officers of the Institute 
to be at the Baker. 

Mid-year meeting this year will be 
held at the William Penn Hotel, Pitts- 
burgh, May 22, 23 and 24. The program 
will be announced shortly. 





Guiberson Diesel 


Soon On Market 


S. A. Guiberson expects to put his new 
diesel engine on the market in the imme- 
diate future. He has been working on 
this engine for several years and believes 
he has developed a perfectly synchronized 
control of timer, fuel and air, making for 
equally smooth operation at any speed. 
It is to be used for trucks, busses, air- 
planes, for all industrial and marine uses, 
for drilling and for pumping. 

Economy of fuel is a big factor in the 
use of the engine. Half a pound of fuel 
will develop one h.p., and there are seven 
pounds in a gallon of diesel fuel. Sixty 
per cent more power per gallon is claimed 
for the new engine. It is said to be the 
only airplane diesel engine that has been 
passed by the U. S. Bureau of Standards. 

Glenn H. Wallace, formerly with Atlas 
Engine Co., will arrive from Dallas 
shortly to open offices in Los Angeles for 
Guiberson. 





\> 


>> 


Pa 


QOQaQO 


mmm 


= = mre 


io” Mw 2 


we Se ees Re ee 


mth th tA tam tm rm th 


XUN 


CALIFORNIA OIL WORLD 





i 5, 1934 
| laa 





ADVERTISERS 








Associated Oil Co. 

Ticen Petroleum Equipment 
Suppliers’ Assn. —------.-.--—-----— 

Anderson, Inc., Alexander ees 


_~ tall c. . 


Baroid Sales so “gees 
Cc 
f, Oil & Gas Assn. 
Binal a ag 
Cavins Co., T! 
Chiksan Oil Tool Co., Ltd. 
E 
Eastman, H. John -_... 
Ethyl Gasoline Corp. 
Everts Drilling Co. 
F 
Flexible Steel Lacing Co. 
H 





Hancock Oil Co. 
I 


Independent Petroleum Assn. of Calif. 
International Petroleum Exposition -_____-. 


K 





Kobe, Inc. ------ 
L 
Lancaster, Allwine & Rommel —...._____ 
Los Angeles Credit Men’s Assn. _ 
M 
MacClatchie Mfg. Co. _. _. 
Milham Exploration Co. 
N 
National Pigments & Chemical Co... 
Grice 
Oo 
Oil Equipment & Engineering eal 
Orange County Title Co. Se ee: 
P 
Pacific Western Oil Co. : 
Pacific Freight Lines System —__-___.---- 
Pemberton, J. R. —.. eS: ae 
Petrol Corp., The 
Petroleum WVademecum 
Pinkerton, J. L. & Co. 
R 
Republic Supply Co. 
Richfield Oil Co. 


* 





Ss 
Shaffer Tool Works 
Smith Emery Co. 
Smith-Booth-Usher Co. 
South Chester Tube Co. —_-._--_---- 
Southern Calif. Edison Co., Ltd. 
Sperry-Sun Well Surveying Co. 
Standard Brake Lining Co. 
Standard Oil Co. ___.. 
T 





Thayer, W. N. 
Tretolite Company 
U 
Union Oil Co. 
U.S. Oil Royalties Co. 
Vv 
Van Couvering, Martin 
Ww 
Wallace, K. C. __. aE See ee 
Western Geophysical Co. SAIN INE RC CEM 


Loading Line Near Completion 


General Pipeline Co., a subsidiary of 
General Petroleum Corp., has begun its 
big loading line off El Capitan, north of 
Elwood. The company has a 380-ft. pier 
at that point, and the 16-inch line will 
be welded and hauled out in sections and 
launched on the bottom of the channel. 
The drop from the pier to the floor of 
the ocean will be accomplished by the 
use of a graduated slide from the end of 
the pier. No pumps will be used, as the 
loading will be by gravity. 

The line will carry oil from Capitan 
and Orella to tankers, and both G. P. 
and Shell Oil Co. are planning more ex- 
tensive development. General Petroleum 
already has several wells at Capitan. 

The job will be completed in about two 
more weeks. This line is similar to the 
Barnsdall-Rio Grande marine line 
launched at Elwood. 





Kenda To Deepen Well 


Kenda is preparing to carry its No. 56- 
8Q deeper. The well, located in sec. 8, 
22-18, on the Shell-Armstrong permit, 
Kettleman North Dome, is now bottomed 
at 9160 ft., and is of particular interest be- 
cause it is just outside the red line 
(proved acreage). 

It is about 2000 ft. below the Temblor, 
which demonstrates that it is far down 
on the structure. Because its success as 
a commercial producer not only affects 
the present test but property in its imme- 
diate vicinity, Kenda has decided to carry 
the hole down farther in the hope of get- 
ting a producer. 

There is one producer on this section— 
No. 8, which is located half a mile up the 
structure. 





Berry 1 Gas Pressure Up 


Gas pressure in General Petroleum 
Corp.’s Berry No. 1, deep test of the 
South Belridge field, is such that it re- 
quires mud of the consistency of that 
used in the Ventura Avenue field to pre- 
vent a blow-out. Just what this portends 
no one is prepared to state, much less 
the G. P. officials who from the outset 
have maintained a very conservative atti- 
tude toward the outcome of this project. 
At last reports the crew was coring be- 
low the 10,750-ft. level with fair showings 
of oil and gas colors on the ditch, since 
the 10,610 ft. level. The hole is less than 
250 ft. from the depth of Lillis-Welsh 
No. 1, in Kettleman North Dome, which 
holds the world depth record. 





Gasser Killed 


Tulare Basin Oil & Gas Co.’s No. 2 
on Dudley Ridge has been muzzled after 
a recent three-day demonstration of what 
a wild gasser can do on short notice. 

The well is located on sec. 2, 23-19, 
and is the second well drilled in this 
area by the company which controls 
about 3000 acres in the old Tulare Lake 
Basin and the Dudley Ridge. Ben B. 
Dudley, who was co-discoverer of the 
Lost Hills field, has an interest in the 
company. 

No effort was made to estimate the 
gas yield as the well was blowing out 
of control. 


Huntington Beach 
Operators In Court 


Huntington Beach tideland operators 
not previously summoned to court were 
made defendants in the omnibus action 
recorded by the state last week, as fore- 
cast in these columns recently. Land- 
owners and royalty holders bring the 
total number of defendants up to several 
hundred. The new suit differs from pre- 
vious actions in being brought in equity 
and not at law. It asks that wells be sur- 
veyed and closed if found to be bottomed 
in the oil sand under the tidelands but 
does not ask damages for trespass. The 
state representatives anticipate that all 
operators will settle by compromise. 

Wilshire and Milroy cases scheduled 
for formal proceedings on April 16 have 
been continued until May 7. Wilshire 
has settled and agreed to pay about 
$300,000 back royalties. Milroy has been 
allowed to resume drilling with the un- 
derstanding that the well must be shut in 
when finished until the compromise is 
signed. Survey of the hole will be made 
shortly, probably the last of this week. 





Gulf Seeks Eocene 


Western Gulf is going down to seek 
the Eocene in its wildcat well on sec. 15, 
17-16, northeast of Coalinga, Fresno 
county. Present bottom is at 7850 ft., 
where the drill has penetrated 150 ft. of 
Kreyenhagen shale, after leaving the 
Temblor which was found non-produc- 
tive. Five hundred to 1000 ft. or more 
of Kreyenhagen are expected, then 
should come the Eocene, in which Ed 
McAdams has found some oil at 10,990 ft. 
on the north flank of Kettleman North 
Dome, about 30 miles to the south. 
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CLASSIFIED ADVERTISING RATES 


Small type: 25¢ per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 
52 times $3.00 per inch 
3.25 per inch 
3.50 per inch 
3.75 per inch 
4.00 per inch 
Not responsible for more than one incorrect 

insertion. 


FOR SALE 


300 acres of potential oil and gas land adjacent 
ta Kettleman Hills territory. Will sell any part 
from 20 to 300 acres. Miss Wagner VAndike 72 

4- 











SCOUT REPORTS 





NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 





FOR SALE 


For sale 1—136-ft. A. P. I. Steel Derrick. 

3250 ft. 8 5/8 O. D. 36-lb. Casing. 

2250 ft. 65 O.D. 26-lb. seamless casing. 
E. A. Tompkins Co., 5631 S. Riverside Drive, 
Los Angeles, or 28th and Cherry Ave., Long Beach. 
Phone JEfferson 0453 or Long Beach 454-85. 


FOR LEASE OR SALE 
Probable a oil field, Fresno County, R. 17. 


First fold N. of Kettleman. Have entire structure. 
Address C. Taylor, Encinitas, California. 4-19 
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California Production 


462,400 Bbls. Per Day 


California crude production eased down 
to 462,400 bbls. daily during the final 
week of March, a drop of 31,200 bbls. as 
compared with the daily average of 493,- 
600 bbls. for the preceding week, which 
established a new high average for the 
year. For the week ended Apr. 1, 1933, 
the state’s crude output averaged 459,350 
bbls. 

With Superior Oil Co.’s big producer 





Governing Body 


Continues Operation 


WASHINGTON — Enactment of the 
new oil bill by Congress will mean the 
perpetuation of the planning and coordi- 
nation committee, according to the oil 
administrator who said he believes the 
bill might contain a provision to this 
effect. 

Provisions for control of refinery pro- 
duction also will be contained in the 
measure, said Ickes. Control proposals 
are now under consideration by the re- 
fining industry. 

A draft of the bill, which is designed 
to tighten the oil code legally, has been 
submitted to Ickes, who has suggested 
some changes. Concerning the status of 
the oil code, in the event the new bill 
passes, it was said that the code will 
continue in effect until the bill becomes 
effective, at which time the code provi- 
sions would merge with the regulatory 
measure. 

The secretary did not approve a P. & 
C. committee recommendation that pro- 
hibitions against unfair price discounts 
be relaxed. The Petroleum Administra- 
tive Board advised Ickes that the pro- 
posal would have permitted companies 
obtaining business by violating the code 
to keep it at the expense of others ad- 
hering to code provisions. The commit- 
tee urged that an order which annulled 
all contracts made since Aug. 19, 1933, 
providing for such discounts, be modified 
to affect only contracts since Feb. 1, last. 
Ickes said that attorneys for several oil 
companies contended that although their 
contracts violated the code prohibition 
against discounts, the violations were 


made in good faith due to an incorrect. 


interpretation. 


El Tejon-1 Shows Oil 


Showings of oil and gas have been seen 
on the ditch at the Badger Oil Co.’s wild- 
cat, El Tejon No. 1, in Wheeler Ridge, 
which is reported close to 5450 ft. in 
depth. Cores show shale streaked with 
sand, according to field reports. 





cut to a normal quota, Kettleman North 
Dome slipped back to 54,300 bbls. daily, 
as compared with 66,900 bbls. for the 
previous week. This 12,600-bbl. decline 
led the principal fields of the state in 
their month-end curtailment efforts to 


—e. 


bring crude production levels to the g. 
lotted quotas for March. 

Los Angeles Basin fields averaged 188. 
400 bbis., as against 200,300 daily for the 
preceding week. All fields contributes 
to the decline. 





PROFESSIONAL DIRECTORY | 





Lists the petroleum industry’s leading engineers, geologists, attorneys and professional members, 





ALEXANDER ANDERSON, 
INC. 
Underground Surveys of Oil Wells 
243 B. Whiting Ave. - Fullerton, Calif. 
Phones: 


Day, Fullerton 558 
Night, Fullerton 1208 1121W; 15343 


Le, 


MARTIN VAN COUVERING 


PaerTro.sus BxnGcinzanr. 


LOS ANGELES 


405 South Hill Street 
Michigan 8781 








ital and Surplus over $500. 


“ORANGE COUNTY 
TITLE COMPANY 


Title Insurance - Escrow Service 
Santa Ana, California 

H. A. Gardner, President 
B. V_ Shafer, Vice-President 
™ D. Parker, Vice-President 

R. Kennedy, Vice-President 
a, Crookshank, Vice-President 

A. Parker, Secretary — 

M. Galbreth, 
M. o- las, — F samara 
H. oble, Title Officer 





A. 
M. 
H. 


Oil Land and Production 


K. C. WALLACE 
Specialist 


Kern County Petroleum 
Development 


#5 South Hill Street 
TUcker 3617 








W. N. THAYER 
formerly 
Chief, Oil and Gas Section 
Bureau ef Internal Revenue 
at 
Washington, D. C. 
Specializing in the Appraisal 
of Oil Properties 
1007 Subway Terminal Bldg. . Phone 
Les Angeles, Calif. MU. 3681 








Read the 
CALIFORNIA OIL WORLD 


“The Oil Man’s Weekly 
Journal” 


$1.00 a Year 








111 W. Seventh St., Les 


OIL FIELD CREDITS 


Latest credit information pertaining to Southern 
California oil operators issued 
Membership rates and further information upon request. 


Los Angeles Credit Men’s Association 
Oil Field Division 
FLOYD GLASS, Mgr 


in daily bulletins. 


TRinity 2431 











SMITH-EMERY CO. 


Since 1904 
Oils Tested 
Shipments Certified 
Tanks Strapped 
Offices and Laboratories 


920 Santee St. 651 Howard St., 
Les Angeles San Francisco 








bers of the firm. 


Rights”—Free. 


434 Bowen Building : 





Patents = Trade Marks 


All inventions submitted held confidential and given personal attention by mem- 
Form “Evidence of Conception” and instructions “How to Establish Your 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


. Washington, D. C. 
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§ the pinging 
isn’t there any more!” 


Jitingy : “Daddy, why doesn’t our car 
ping the way it used to ?” 


Mr. Gordon: “I just changed to Tetra- 
ethyl STANDARD — it contains a re- 
markable fluid called Tetraethyl Lead 
that stops the knocking and turns it into 
power.” 


\ re put Tetraethyl Lead in every gallon of 
STANDARD Gasoline—already unsurpassed— 
because it is the finest of all anti-knock fluids 


Remember, POWER in gasoline must flow swiftly and smoothly —or 
you lose it. 


You lose plenty—horsepower after horsepower—unless your gasoline 
is exactly right. Even retarding your spark won’t prevent this loss. 


Tetraethyl STANDARD is an ALL CAR gasoline — built to give better 
performance in every make and type of car not requiring a super- 
premium motor fuel. It is unsurpassed in Starting, Acceleration, 
Anti-Knock, Mileage and Speed. Unsurpassed in ALL. 


STANDARD OIL COMPANY OF CALIFORNIA 


Tetracthyl 


STANDARD GASOLINE 
unsurpassed 


AT STANDARD STATIONS, INC., AND STANDARD OIL DEALERS 














Show your products in the most active 
oil area in the world today. This Oil 
Show is located in the very center of 
that area—the place where the bulk of 
oil equipment purchases are being 
made. 


Here is an opportunity to show and demon- 
strate your equipment to the real buyers of 
oil tools and machinery. Give them a 
chance to select your products. Send for 
details on exhibiting space. 
OIL EQUIPMENT & ENGINEERING 
EXPOSITION 


P. O. Box 490 
Houston, Texas 











